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Volume Based Discount Scheme for All Lignite customers 

(Captive & Non-Captive) for Bhavnagar Mine 
  

1. The scheme will be known as Volume Based Discount Scheme for Lignite customers (Captive & Non -
Captive including EOI customers) and applicable to all the Lignite Lifting Customers. 
 

2. The scheme will be applicable for Bhavnagar Mine only. 
 

3. The scheme was effective from 1st November 2024 & subsequently extended up-to Q3 of FY25-26. Now, 
the Discount scheme is hereby revised and extended for Q4 of FY 2025-26 i.e. from 1st January 2026 to 
31st March 2026. 

 
4. Discount will be payable on quarterly (Jan-26 to Mar-26) basis on cumulative lifting of quantity after 

quarter. The discount will be paid by way of Rs. Per MT as per the actual lifting during the quarter for 
the qualifying customers as per criteria mentioned in table below: 
 

Minimum Quarterly Lifting 
Quantity 

Discount in Rs/MT 
(For Lignite Quantity Lifted Quarterly) 

>=12,000 MT to <=25,000 MT  

Rs 100/MT 
(applicable up to a maximum quantity of 25000 MT) 
Note: Any quantity lifted beyond 25000 MT, the discount 
for the exceeding quantity will be as per below slabs. 

>25,000 MT to <=35,000 MT 

Additional Rs 25/MT 
(applicable only on qty lifted  >25000 MT upto 35000 MT) 
Note: This discount is  in addition to the previous Rs. 
100/MT discount) i.e. Total 125 Rs/MT 

> 35,000 MT  

Additional Rs 25/MT 
(applicable only on the qty lifted in excess of 35000 MT) 
Note: This discount is  in addition to the above discounts. 
i.e. Total 150 Rs/MT 

 
Example : If ABC lifts 37,000 MT in Q-4 FY’26, then the calculation will be as per the table below :  
 

Minimum Quarterly Lifting 
Quantity 

For Lignite Quantity Lifted in  
Q-4 FY’26  

Discount 
in Rs/MT 

Total Discount 
payable 

>=12,000 MT to <=25,000 MT  25,000 100 2500000 
>25,000 MT to <=35,000 MT 10,000 125 1250000 
> 35,000 MT  2000 150 300000 
Total Quantity Lifted  37,000 MT - 4050000 
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5. For the consideration of discount, the Lignite Quantity Lifted from Bhavnagar Mine (Incl. of all grades 
BA, BB, Bt, BBt, BAEI, BBEI etc.) shall be considered. 
 

6. The amount will be paid to the customer in cash (Online Payment) or can also be utilized for taking 
mineral (here Lignite) and only after verifying the total quantity of Lignite lifted from Bhavnagar Mine 
during the quarter and will be paid to customer within around 2 weeks of completion of the quarter. 
 

7. GMDC would be paying discount on the quantity of Lignite lifted in compliance with prevailing Income 
Tax and GST Provisions as applicable from time to time. The royalty would continue to be levied as per 
prevailing norms. 
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